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	Raffles, Lotteries, Tombolas and so on

	Raffles and draws, which are such a normal part of charity fundraising, are in fact forms of lottery.  Lotteries are controlled by quite complex laws and the Gambling Act 2005.  This information sheet is only intended as a rough guide.  Do please check first before going ahead with any of this type of fundraising activity, as mistakes can be expensive!

RAFFLES
Groups often hold a raffle or tombola using cloakroom tickets as part of a fête, dance, dinner, sale of work, sports day or any other event.

You do not need to register this as a lottery as long as you follow these regulations:

· You must hold the raffle as part of the event; it cannot be the centre of it

· You can sell the tickets only at the event, not before

· You must announce the result before the end of the event

· You must not have any cash prizes

· Maximum charge per ticket is £2

· You must not spend more than £50 on prizes.

TIP:  There is no limit on the value of donated prizes!

The income from the tickets must not be used for private gain but you can pay for:

The prizes     The tickets     The expenses of the event

PRIVATE LOTTERY

If you hold a private lottery, there is no restriction on the size or type of prize (cash or object).  An example of this kind would be the inclusion of a serial number on a programme to a group event, which results in a draw at the end of the event.

· Tickets must only be sold to members of the group or organisation

· Tickets cannot be sent through the post

· A promoter must be chosen who is responsible for organising the lottery

· The promoter must be given a letter of authorisation from the group's management committee

Each ticket must have on it:

· The name and address of the promoter

· A statement of who is allowed to buy the tickets

· A statement that tickets cannot be transferred from one person to another

· The price of the ticket, which must be the same for each ticket

The income from the tickets must not be used for private gain, but you can pay for:

· The prizes

· The printing of the tickets

The rest of the money must go to group's funds

PRIZE DRAW or otherwise known as a SOCIAL LOTTERY

If you want to sell tickets in advance, this is a Prize Draw and there are different regulations; You MUST register and get a permit from your Local Council.  If your group is holding a draw in Gateshead then call Gateshead Council Licensing Section on 0191 433 2830 or 3178.

To register for the first time costs £40.00, to re-new, annually it costs £20.00.
· A promoter, who is a member of the organisation, must be chosen to be responsible for organising the lottery.  He/she must be given a letter of authorisation from the group's management committee

· You cannot hold these lotteries more often than once a week

Every ticket and every advertisement for the lottery must contain:

· The name of the organisation

· The name and address of the promoter

· The name of the registering authority (Gateshead Council for example)

· The date of the draw

· The price of the ticket (all tickets should have the same price of £2.00 or less)

· Tickets cannot be sold to anyone under 16 years 

· Tickets cannot be sold by anyone under 16

· Tickets cannot be sold in the street or in any licensed betting or gaming club

· Tickets CAN be sent by post

· Various limitations exist on the size of prizes and the extent of ticket sales linked to how often the draw is held.  (Information from the Council contains this detail)

· The income from the draw cannot be used for private gain

· No more than 55% of the income can be used on prizes.

TIP:  A large number of smaller prizes may sell more tickets as people feel they have a better chance of winning.  If you have only three large prizes, try to make sure that they are donated and that the income from the draw will be more than the value of the prizes if you had sold them.

Within three months of the draw taking place, the promoter must make a Return to the local authority, which registered the draw.  The Return must show:

· Details of how the lottery was organised

· The whole amount of the proceeds

· How much was spent on expenses and on prizes

· The purpose for which the proceeds were used

· The date of the draw

COMPETITIONS
Any fundraising activity, which includes an element of skill or judgement, is a competition, for example:  spot the ball competitions, guess the number of sweets in a jar, or any competition with a tiebreaker, or making up a slogan to decide the winner.

Competitions, unlike lotteries, have no restrictions over the amount or types of prizes, who can buy entries, how many tickets can be sold, when and how they can be sold and no need to register.

We would recommend small and medium sized voluntary organisations give competitions a try, as a more flexible and economic form of fundraising event.

Please contact GVOC staff or Gateshead Council’s Licensing Department if you are in any doubt as to what information is required from your organisation.

For further information

Contact GVOC between 8.45 am and 4.45 pm - Monday to Friday

Telephone: 0191 478 4103    Fax:  0870 705 8702   
E-mail:  enquiries@gvoc.org.uk     Internet:  www.gvoc.org.uk
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